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REP: 77 EC BRUSSELS 2132 

1 . MISSION OFPICER HAS LEARNED FROM ISRAELI MISSION AND 
EC COMMISSION SOURCES THAT COMMISSION IS PRESENTLY WORKING 
ON TWO ASPECTS OP THE ARAS BOYCOTT ISSUE. THE DIRECTORAT 
GENERAL FOR COMPETITION, DG IV, IS INVESTIGATING TWO 
CASES OF ALLEGED COMPLIANCE WITH THE BOYCOTT BY EC FIRMS. 
BOTH THESE CASES INVOLVE TERTIARY BOYCOTTS (COMPETITION 
OFPICIALS BELIEVE THEY HAVE NO AUTHORITY OVER SECONDARY 
BOYCOTTS). ACCORDING TO ISRAELI MISSION SOURCES, A UK 
FIRM (FRENCH AND CO.) AND A DUTCH FIRM ARE INVOLVED IN 
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ONE OF THE CASES. NO US FIRMS OR SUBSIDIARIES ARE 
REPORTED TO BE INVOLVED. DG IV INVESTIGATORS WERE 
RELUCTANT TO DISCUSS DETAILS OF THE CASES AT THIS POINT 
BUT SAID THAT THE CASES WERE AN INDICATION THAT THE 
COMMISSION MAY INTEND TO GET TOUGH ON THE ARAB BOYCOTT, 

AT LEAST INSOPAR AS IT APFECTS INTRA-EC TRADE. 
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2. IN AN UNRELATED DEVELOPMENT, THE COMMISSION HAS 
TAKEN UP A BOYCOTT COMPLAINT BY THE ERENCH DELEGATION TO 
THE PERMANENT COMMITTEE OF THE CHAMBERS OF COMMERCE AND 
INDUSTRY OE THE EEC. THE ERENCH DELEGATION IS SPONSORING 

A DRAET RESOLUTION OF THE COMMITTEE WHICH WOULD CALL ON 
THE COMMISSION TO ENFORCE EC RULES REGARDING CERTIEICATES 
OE ORIGIN AND TO REMIND THIRD COUNTRIES OF THE SERIOUSNESS 
OE MAKING EXECUTION OF COMMERCIAL TRANSACTIONS DEPENDENT 
ON REQUIREMENTS WHICH ARE CONTRARY TO INTERNATIONAL LAW. 
AS THE DRAFT RESOLUTION INDICATES.THE FRENCH DELEGATION 
IS CONCERNED BY A REPORTED RECENT EEEORT BY ARAB IMPORT- 
ING COUNTRIES TO ENEORCE THE BOYCOTT MORE STRICTLY BY 
(1) REQUIRING THAT CERTIEICATES OE ORIGIN BE DELIVERED 
BY A "MIXED" ORGANIZATION DESIGNATED BY THE IMPORTERS, 
THEREBY BYPASSING THE ESTABLISHED CHAMBERS OE COMMERCE, 
AND (2) DEMANDING THAT THE EXPORTER MENTION ON THE 
CERTIEICATE OF ORIGIN ELEMENTS UNRELATED TO THE NOTION OE 
ORIGIN, E.G. NEGATIVE ASSURANCES AND THE NAMES OF PRODUCT 
MANUFACTURERS WHEN THIS IS DIFEERENT FROM THE SENDER. 

3. THE DRAET RESOLUTION REGRETS THIS ATTEMPT TO CIRCUM- 
VENT NORMAL COMMUNITY REGULATIONS, WHEREBY ORGANIZATIONS 
DULY RECOGNIZED BY THE STATE HAVE SOLE RESPONSIBILITY FOR 
ISSUANCE OF EC CERTIEICATES OE ORIGIN AND ON WHICH 
ADDITIONAL INEORMATION SHOULD BE LIMITED TO THE STRICT 
MINIMUM AS DECIDED BY THE MEMBER STATE AUTHORITIES. THE 
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COMMISSION IS EXPECTED TO MAKE A STATEMENT ON THIS RESOLU- 
TION IN THE AUTUMN, WHICH WILL PROBABLY RESTATE ITS 
GENERAL OPPOSITION TO BOYCOTT PRACTICES AND CALL ON 
MEMBER STATES TO ENFORCE COMMUNITY CERTIEICATE OF ORIGIN 
PROCEDURES. 

4. FRENCH TEXT OE DRAFT RESOLUTION BEING POUCHED TO 
EUR/RPE - LA MANTIA. HINTON 
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